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During the third year of government, | invite yout o continue building the
Mexico we want with firmness and determination: Pre sident Calderén

I know that Mexico is experiencing an enormous problem
of law and order. This is a cancer that has been incubated
for years, but one that we will eliminate.

Ever since my first day as President, security has been
my government's highest priority; that is why we began
implementing joint operations. We have enjoyed the
support of the Army, the Navy, the Air Force and Federal
Police and we will not rest until you feel safe in the city
where you live.

We are also making every effort to clean up, purge and
professionalize the police corps, because there is nothing
that upsets citizens more than corruption, particularly
when it is the police themselves that are corrupt.

We are conducting reliability tests on all federal police,
because we want you to be confident that federal police
are serving citizens rather than criminals.

At the same time, we are fighting crime and severely affecting their financial and operating interests and
structures. A few months ago, we confiscated the largest ever amount of cocaine in the world, over 23 1/2 tons
of this drug, equivalent to 470 million doses, over four doses for every Mexican.

It is a difficult battle, a battle that will take time, and cost money and lives too, unfortunately, but rest assured that
it is a battle that we will win with the support of the people of Mexico.

If we are to live better, we need to have a strong, competitive, growing economy, capable of creating the jobs we
require.

Unfortunately, this past year Mexico has faced one of the worst ever international economic environments.
Despite this, the Mexican economy has resisted this adverse economic scenario reasonably well and we will
gradually recover.

First. During the first half of this year, the Mexican economy grew by nearly 3%.

Second. Employment has also increased, with over 800,000 new sources of work having being created since the
start of my government.

We have implemented a series of programs to support the economy. We are making an enormous effort to
prevent the economies of the poorest Mexican families from being affected. An example of this is the fact that
despite the adjustments, oil prices in Mexico are 40% lower than in the United States and a third of what they are
in many parts of the world. My government continues to be committed to a profound transformation of the
national productive apparatus, which is why we have promoted major reforms in this respect.

Through these reforms, we are promoting long-term changes that seek to radically transform Mexico and help us
create the nation we want for ourselves and our children. The economic problems we are now facing are
transitory and we will get over them but what will remain will be the underlying changes we are making to the
economy. At the end of this difficult period, we will have a stronger, more solid economy that will grow faster and
create more jobs.

Through the Oportunidades Program, w support the integral development of five million families, who receive an
average of $655 pesos a month, in other words, a 22% increase over what they earned previously.

We are also making a great effort to change the dirt floors in the homes of the poorest Mexican families.




During this government, we have opened 7,400 Children’s Daycare Centers, where over 200,000 Mexican
children are being looked after. Thanks to these daycare centers, 184,000 mothers have been able to join the
labor force. For my government, living better also means that all Mexicans can receive health services when they
need them.

By June of this year, 2008, eight million families and 30 million Mexicans had already been affiliated to the
Popular Insurance Scheme and thanks to the Medical Insurance for a New Generation Program, children born in
Mexico since the first day of my government now have proper medical protection.

Living Better also means that all expectant mothers have the care they need to look after what is most valuable:
their babies' health. At the same time, we are boosting the construction of more and better clinics and hospitals
throughout the country as never before. If we carry on like this, in three years’ time, we will have achieved the
desire of all countries, i.e. that all Mexicans will have doctors, medicine and treatment when they so require.
Mexico’s future lies in education. We are giving our children and teenagers integral support; six million students
at all levels are now receiving the support of a Federal Government grant. Between January and June 2008, we
invested over $1.8 billion pesos in school breakfasts for five million children, 1.2 million of which live in indigenous
communities.

During the school year that ended in June, we distributed supplies to four and a half million students and we have
launched the Alliance for Quality Education, in order to
provide children and young people with the best possible
training during their early years. The Alliance is a
commitment to raise the quality of education, improve the
physical infrastructure of schools and acknowledge
teachers' efforts which translate into better GPAs for their
students. By providing quality education for children and
young people, we are advancing towards a Mexico that is
not only more competitive but also fairer and more
egalitarian. Truly sustainable human development can
only be understood by respecting the environment. Living
better means that we can all have enough water of
sufficient quality without depriving future Mexicans of it,
which is why we have invested in infrastructure as never
before to ensure that water is available to those that most
need it. In order to live better, we not only need to protect : S #%E )‘
natural resources but also to provide the opportunity for a

decent life and income for Mexicans, who are its owners
and among the poorest sectors of society.

Pro-Tree benefits nearly seven million people whom we pay to reforest and restore the soil, preserve forests and
woods or set up forestry plantations in the places where they live.

That is why in 2007 we planted 253 million trees and in 2008, we will plant another 280 million trees.

We have consolidated Mexico's presence at the international level. We are once again a key player in the Latin
American and Caribbean cooperation mechanisms and are working hard to ensure that our consulates continue
to improve the services they provide for our fellow countrymen.

We have reinforced our orientation programs in health services and are using grants to expand opportunities for
education and training for Mexicans working in the United States, through our consulates.

Mexicans:

Over the past few days, in the terms stipulated by law, | have had the opportunity to share with you some of the
most important aspects of the status of the nation and public administration, for which | am responsible, on the
occasion of the Second State of the Union Report, which | submitted to Congress, in keeping with the
Constitution. This is a suitable moment for us all to renew our commitment and redouble our efforts for the benefit
of Mexico. | would like to tell you that my government will continue working every day to search for and find
solutions to the issues that most concern you and your family. The task of transforming Mexico requires
everyone's effort and commitment. Although we have problems, we are coping with them and we will overcome
them and succeed.

That is why, during the third year of government, | invite you to continue building the Mexico we want with
firmness and determination. Let us work together towards the same objective: a safer, fairer Mexico.

A cleaner, freer and more democratic Mexico. A Mexico in which all Mexicans will be able to live better.

Thank you.




CONSUL GENERAL REMEDIOS GOMEZ ARNAU ANNOUNCES OPENING OF TRADE
AND TOURISM PROMOTION OFFICE IN SAN DIEGO

The Consulate General of Mexico in San Diego has opened a Trade and Tourism Promotion Office to
encourage investment projects in Mexico, support ventures by entrepreneurs on both sides of the border
and provide information to tourists traveling to Mexico. The announcement was made last week by Consul
General Remedios Gomez Arnau, who was joined at a press conference offered at the Consulate by Carlos
Marron Recamier, Regional Director for the West Coast for ProMexico (the Mexican government trade
promotion agency) and Jorge Gamboa Patron, Director of
the Los Angeles Office of the National Council for Tourism
Promotion of Mexico.

The new office will be headed by Consul Lydia Antonio and
will operate in conjunction with the office of ProMexico in Los
Angeles. Carlos Marron pointed out that the new office will
represent a valuable addition to the international network of
35 offices that ProMexico has established around the word.
“All of our offices work closely with our Consulates and
Embassies”, said Marron.

Marron added that ProMexico has a solid institutional base
that allows an efficient coordination to support trade and
foreign investment projects. “Investors, exporters or importers count on ProMexico to develop their projects
in our country; Mexico represents an ideal destination for foreign investors due to its strategic position and
the free trade agreements it has signed with 44 countries ”, he said.

Mr. Jorge Gamboa said that Mexico is the eight most popular touristic destination in the world, with 21.6
million visitors every year. “The state of California contributes with a large percentage of that flow”, he
noted. “In order to respond to the increasing competition that we face in this industry, the strategy to
promote Mexico must be based on a concerted effort involving ProMexico, our embassies and consulates,
wholesalers and the airline industries, among other entities”, he said.

On a separate agenda of activities, Mr. Marron Recamier met with San Diego business leaders to provide a
briefing on the investment opportunities in Mexico in the aerospace, biotechnology and information
technology sectors.

Trade and Tourism Prom otion Office at the Consulate General of Mexico in San Diego
Contact: Lydia Antonio

Tel. (619) 308-9949 (619) 308-9954
Fax: (619) 231-4802 E-mail: lantonio@consulmexs _d.org

Web: www.consulmexsd.org

President Calderdon Launches Punta Colonet Project, the Work that will Make Mexico a
Leader in Port Issues

Ensenada, Baja California .- President Felipe Calderdn formally announced the launching of the Punta Colonet Multimodal Project,
the largest infrastructure work in Mexico for many years, which will make Mexico a leader in port issues. The President explained
that this work will have an enormous economic impact for Baja California and the north of Mexico, since it includes construction of a
new, world-class port equipped with state-of-the-art technology, which will have large capacity terminals for containers and a rail
connection to the United States. Accompanied by Governor José Guadalupe Osuna Millan, President Felipe Calderdn said that
nearly $50 billion pesos will be invested in Punta Colonet, which will lead to the creation of over 80,000 new jobs in the area during
both the construction and the operating phase. Punta Colonet will be the most important port in Mexico, since it will double current
capacity for container handling and be five times larger than the Port of Veracruz and ten times ) #
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Local Educational Institutions and Non Profit organ izations can apply for
grants to the IME Fellowship Program set up by the Mexican Government

Grants ranging from $5,000 up to $25,000 will be provided for adult education programs subsidizing the studies
of Mexican adult immigrants (15 years of age or older) living in the United States and who are interested in
continuing their education. The Mexican Government has committed approximately 1 million dollars to the IME-
BECAS fellowship program. Additionally, the IME BECAS partners conduct a fundraising campaign to
complement and expand funding sources to benefit the greatest number of organizations.

Funding must be budgeted and distributed using the following formula:A minimum of 70% of budget funds must
be allocated either to scholarships for students or stipends for tutors, advisors and a project coordinator.
Scholarships may include stipends for students, tuition money or testing fees. A maximum of 30% of budget
funds could be allocated for educational materials.

Funding will be available to those institutions that fulfill the application requirements and program guidelines
described in the announcement www.imebecas.org and that merit an award based on a competitive review by a
Binational Selection Committee.

Each Educational Institution and Non-profit Social Organ ization receiving a grant from the IME Fellowship
Program will be able to distribute the award based on the needs and characteristics of the population being
served; assuring that the funding is used for the purposes described in the guidelines at www.imebecas.org

Educational Institutions and Social Organizations interested in applying for a grant from the IME Fellowship
Program should submit the application materials and agree to comply with the grant requirements described in
the guidelines. The program year for the IME Fellowship Program is August 15, 2008 thru August 4, 2009.

Institutions and organizations must complete the application form on line at www.imebecas.org. Send the

required appendices and documents to the Mexican Consulate in San Diego, located at 1549 India Street, San
Diego, 92101, no later than September 26, 2008.

“MEXICO IN A THOUSAND COLORS”, A UNIQUE
EXHIBIT AT THE CONSULATE OF MEXICO IN SAN
DIEGO

September 14-October 14, 2008

The photographs of
Mexican  artist  Claudia
Zamudio have proliferated
beyond frontiers. It is now
time to share with others
outside her homeland, the
richness of colors and
textures Mexico offers..
“Mexico in thousands of
colors” will display a country
full of joy, which will be felt
and captured by the naked
eye of the observer.

This unique collection will be on
display at the Consulate
General of Mexico in San Diego
from September 14 through
October 14", 2008. For more
information, please call 619 309
9950




